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OVERSIGHT BOARD  
TO THE SUCCESSOR AGENCY TO THE DISSOLVED  

REDEVELOPMENT AGENCY OF THE CITY OF NOVATO 
SPECIAL MEETING 

to be held at 
NOVATO CITY HALL 

COUNCIL CHAMBERS 
901 SHERMAN AVENUE 

APRIL 19, 2012 
4:00 P.M 

 
A G E N D A 

 
 
 
A. CALL TO ORDER 
 
 
 
B. APPROVAL OF FINAL AGENDA 
 
 
 
C. PUBLIC COMMENT (on items within the purview of the Oversight 
 Board and not listed on the agenda) 
 
 At this time, member of the public may comment on any item not 

appearing on the agenda.  It is recommended that you keep your 
comments to three minutes or less.  Under State Law, matters 
presented under this item cannot be discussed or acted upon by the 
Oversight Board at this time.  For items appearing on the agenda, 
the public will be invited to make comments at the time the item 
comes up for Board consideration.  Upon being acknowledged by 
the Chair, please step forward and begin by stating and spelling 
your name. 

  
 
D. CONSENT CALENDAR 
  
 No items are listed for this section. 
 
 
  



 
SAOB Agenda_041912.docx 
4/18/2012 

 

Oversight Board to the 
Successor Agency to Dissolved 

Redevelopment Agency of the 
City of Novato Special Meeting 

April 19, 2012 
           Page 2 

 
E. REGULAR CALENDAR 
 
 1. APPROVAL OF ADMINISTRATIVE BUDGET FOR JANUARY 1, 2012 

 THROUGH JUNE 30, 2012 (continued from the meeting of April 9, 2012) 
 
  Consider adopting a resolution of the Oversight Board to the Successor 

 Agency to the Dissolved Redevelopment Agency of the City of Novato 
 approving the Successor Agency Administrative Budget for January 1, 2012 
 through June 30, 2012 

 
  Recommendation:  Adopt resolution. 
 
 2. ADOPTION OF RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR 

 THE PERIOD OF JANUARY 1, 2012 THROUGH JUNE 30, 2012 (continued 
 from the meeting of April 9, 2012) 

 
 
  Adopt, by a resolution of the Oversight Board of the Successor Agency to the 

 Dissolved Redevelopment Agency of the City of Novato, a Recognized 
 Obligation Payment Schedule pursuant to Health and Safety Code section 
 34177. 

 
  Recommendation:  Adopt the Recognized Obligation Payment 

 Schedule for the period January 1, 2012 through June 30, 2012. 
 
 
 
F. ADJOURNMENT 
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AFFIDAVIT OF POSTING 

 
I, Sheri Hartz, certify that on April 18, 2012, I caused to be posted the 
agenda of the open session of the April 19, 2012 special meeting of the 
Oversight Board of the Successor Agency to the Dissolved 
Redevelopment Agency of the City of Novato, California, on the City 
Community Service Board in the Police Department and on the City’s 
website at www.cityofnovato.org. 
 
/Sheri Hartz/                     / 
Sheri Hartz, City Clerk 
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Oversight Board to the Successor Agency 
to the Dissolved Redevelopment Agency  
of the City of Novato 

 

Novato City Council 
Agenda Staff Report 
Date: ______________ 
File No. ____________ 

1 
ob11_040912 
4/18/2012 

 
STAFF REPORT 
 
 
MEETING 
DATE:  April 19, 2012 
 
TO:     Oversight Board to the to the Successor Agency to the 
 Dissolved City of Novato Redevelopment Agency 
 
FROM: Brian Cochran, Finance Manager 
  
SUBJECT:  ADOPTION OF RECOGNIZED OBLIGATION PAYMENT SCHEDULE 

FOR THE PERIOD OF JANUARY 1, 2012 THROUGH JUNE 30, 2012 
  
 
REQUEST 
 
Adopt, by a resolution of the Oversight Board of the Successor Agency to the Dissolved 
Redevelopment Agency of the City of Novato, a Recognized Obligation Payment Schedule 
pursuant to Health and Safety Code section 34177. 
 
RECOMMENDATION 
 
Staff recommends that the Oversight Board of the Successor Agency to the Dissolved 
Redevelopment Agency of the City of Novato adopt the Recognized Obligation Payment 
Schedule for the period January 1, 2012 through June 30, 2012. 
 
DISCUSSION 
 
On December 29, 2011, the California Supreme Court (Court) upheld Assembly Bill x1 26 (the 
Dissolution Act) and directed that all redevelopment agencies in the state be dissolved effective 
February 1, 2012. On January 10, 2012, the City Council of the City of Novato elected to 
become the Successor Agency to the Redevelopment Agency of the City of Novato. As the 
Successor Agency, the City will wind down the affairs of the former redevelopment agency, with 
certain actions subject to the approval of an Oversight Board. 
 
The Successor Agency is responsible for the continued payment of enforceable obligations of the 
dissolved Redevelopment Agency of the City of Novato. The Successor Agency must prepare a 
Recognized Obligation Payment Schedule (ROPS), which sets forth the payment amounts, due 
dates, and funding sources of payments required under enforceable obligations for each six-
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2  

month fiscal period.  The Successor Agency is only permitted to make payments that appear on a 
ROPS.   
 
The Oversight Board is required to review and approve each ROPS. Actions of the Oversight 
Board are not effective for three business days to allow the State Department of Finance to 
determine whether it would like to review an Oversight Board action. If the Department of 
Finance requests a review of an action, it has ten calendar days from the date of its request to 
either approve the Oversight Board action or return it to the Oversight Board for reconsideration. 
 
Once approved and certified, the County Auditor-Controller will use the ROPS as the basis for 
distributing property taxes to the Successor Agency for the payment of enforceable obligations. 
The County plans to have the certification complete by its statutory deadline of July 1, 2012.  
Due to inconsistent dates in the law resulting from the Court's ruling, the initial ROPS 
(Attachment 1) must be submitted to the State Department of Finance and State Controller by 
April 15, 2012. 
 
The Dissolution Act calls for the County Auditor-Controller to distribute funds for the payments 
on the approved initial ROPS to Successor Agencies on May 16, 2012. Because the Marin 
County Department of Finance distributed Novato’s usual tax increment payment on December 
15, 2011, it has indicated that it will not be making the May 16th payment.  Property taxes for the 
payment of July through December 2012 enforceable obligations are to be distributed to the 
Successor Agency on June 1, 2012. To meet these timeframes, the Department of Finance has 
requested the Payment Schedule covering July - December 2012 be submitted by May 11, 2012. 
The July through December Payment Schedule is similar to the initial Payment Schedule, with 
only the monthly cash flows updated. 
 
Successor Agency Approval of Initial ROPS 
 
The City Council of the City of Novato as Successor Agency to the dissolved Redevelopment 
Agency of the City of Novato approved the initial Recognized Obligation Payment Schedule, 
which covers the period January 1, 2012 through June 30, 2012, at its February 28, 2012 
meeting. The Recognized Obligation Payment Schedule for July 1, 2012 through December 31, 
2012, is scheduled to be presented to the City Council as Successor Agency at the City Council's 
April 24, 2012 meeting. Any action taken at that meeting will be reported to the Oversight Board 
at the Board’s next meeting. 
 
Obligations Included on the ROPS 
 
The approved ROPS sets forth the enforceable obligations that the Successor Agency is 
authorized to perform and otherwise discharge through the payment of tax increment revenues 
during the life of each enforceable obligation.  For example, with respect to bonds that have been 
previously issued by the City’s former redevelopment agency, the bondholders are entitled to 
interest and principle payments during and at the end, respectively, of the life of the bonds.  
Those amounts are paid from tax increment (real property taxes) which must be collected and 
disbursed to the bondholders for the life of the bonds. 
 
Enforceable obligations that can be included in the ROPS include: 
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1. Bonds; 
2. Loans, to the extent they are legally required to be repaid pursuant to a required 

repayment schedule or other mandatory loan terms; 
3. Payments required by the federal government, the state, payments associated with 

employees, pensions, pension obligation bond debt, and unemployment payments; 
4. Judgments or settlements entered by a competent court of law or binding arbitration 

decisions against the former redevelopment agency; 
5. Legally binding and enforceable agreements and contracts; and 
6. Contracts or agreements necessary for the continued administration or operation of the 

Successor Agency (e.g. office space, materials, supplies, insurance costs, payroll, etc). 
 
The ROPS must exclude pass-through payments to be made by the county after dissolution of the 
Agency.  Pass-through agreements no longer appear on the ROPS, since these payments to other 
entities will be paid directly by the Auditor-Controller out of the available property tax.  Below 
is a summary of pass-through payments for Novato’s RDA (estimated for 2011/12): 
 

    

Estimated 
2011/12 Payment

    

Payee Description 

      

County General Post AB 1290 Payment 300,824.68 

County Library Post AB 1290 Payment 38,050.54 

FCZ #1 Novato Post AB 1290 Payment 23,118.74 

Marin County Open Space Post AB 1290 Payment 12,046.57 

Marin/Sonoma Mosq Control Post AB 1290 Payment 3,590.31 

Bay Area Air Qual. Mgmt Post AB 1290 Payment 2,305.16 

Marin County Transit Post AB 1290 Payment 7,030.27 

Novato Fire Post AB 1290 Payment 207,820.37 

#6 Novato Sanitary Post AB 1290 Payment 14,164.05 

North Marin Water Dist Post AB 1290 Payment 1,118.59 

Novato Unified School Dist Post AB 1290 Payment 385,949.92 

Marin Comm College Dist Post AB 1290 Payment 82,697.40 

Marin County Office of Ed Post AB 1290 Payment 28,369.84 

City of Novato Post AB 1290 Payment 118,817.16 

Flood Control Zone #1 Downtown Area MOU 24,439.00 

County of Marin Settlement Agreement 167,555.00 

Marin Comm College Dist Mitigation Agreement 0.00 

Novato Fire Prot. Dist Mitigation Agreement 0.00 
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Items on Novato’s ROPS 
 
The enforceable obligations included on Novato’s ROPS are summarized below.  Complete 
copies of the agreements associated with these obligations were attached to Item #11 on the June 
9, 2012 Oversight Board agenda. 
 

AGREEMENT SUMMARY  
 

PRIOR NOVATO REDEVELOPMENT AGENCY 
 

Indenture of Trust – 2005 Bonds 
Date:  February 1, 2005 
Amount: $24,835,000 (original principal) 
Parties: Redevelopment Agency of the City of Novato (Agency) 

U.S. Bank National Association (Trustee)  
 
This agreement establishes the terms of the tax-exempt Series 2005 bonds. The $24,835,000 
bond issue was used to construct affordable housing at Hamilton. The Indenture of Trust sets out 
the terms under which the bonds were issued and payments on the bonds are received.  
 
Maturity dates range from 2005 ($460,000 at 2.5% interest) to 2034 ($4,140,000 at 4.5% 
interest).  
 

Indenture of Trust – 2005 Series A Bonds 
Date:  February 1, 2005 
Amount: $9,520,000 (original principal) 
Parties: Redevelopment Agency of the City of Novato (Agency) 

U.S. Bank National Association (Trustee) 
 
This Indenture is a second bond issue under the original 2005 Indenture of Trust. Under 
redevelopment law, 20% of tax increment revenues must be set aside in a Low and Moderate 
Income Housing Fund used to increase the supply of low and moderate income housing. This 
$9,520,000 bond issue was used to fund this 20% affordable housing set-aside for the Hamilton 
Redevelopment Project.  
 
Maturity dates range from 2005 ($100,000 at 4.5% interest) to 2034 ($1,150,000 at 4.875% 
interest).  
 
 

First Supplemental Indenture of Trust – 2011 Tax Allocation Bonds 
Date:  March 1, 2011 
Amount: $17,000,000 (original principal) 
Parties: Redevelopment Agency of the City of Novato (Agency) 

U.S. Bank National Association (Trustee) 
 
These bonds were issued in order to pay back the City of Novato General Fund for money that 
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was loaned to the Redevelopment Agency throughout the lifetime of the Agency. The 
$17,000,000 in tax-exempt bonds was issued as Parity Debt under the terms of the 2005 
Indenture of Trust. 
 
The maturity dates range from 2012 ($250,000 at 2% interest) to 2040 ($13,160,000 at 6.75% 
interest). 

Vintage Oaks Owner Participation Agreement (OPA) 
Date:  January 17, 1991 
Amount: $9,000,000 (estimated total payment) 
Parties: HNH Associates (Participant) 

Redevelopment Agency of the City of Novato (Agency) 
 
HNH Associates is a development company and it owns the real property in the Vintage Oaks 
Project Area. HNH’s agreement with the former Redevelopment Agency (“Agency”) allows for 
the development of the Vintage Oaks site as part of the Redevelopment project and under the 
terms of the Precise Development Plan.  
 
HNH Associates provided $6,000,000 to the Agency for the development of off-site community 
facilities (such as improvements to the Rowland Blvd – 101 interchange, improvements to 
Vintage Way, various drainage improvements, etc). The agreement obligates the Agency to 
make annual payments to HNH Associates, up to a total of $9,000,000. These payments come 
from the Property Tax Increment and from the lease payments made by the City for the use of 
the community facilities.  
 

CIEDB Loan Agreement 
Date:  December 17, 2001 
Amount: $3,700,000 (original principal) 
Parties: California Infrastructure and Economic Development Bank (CIEDB) 

Redevelopment Agency of City of Novato (Borrower) 
 
This is an agreement for the Agency to borrow $3,700,000 from the CIEDB for the Grant 
Avenue Improvement Project.  The term of the loan is 30 years from December 17, 2002 and the 
interest rate is 3.39% annually.  
 

Novato Human Needs Center Community Services Agreement 
Date:  August 2, 2001 
Amount: $105,000 (annual payment)  
Parties: Novato Human Needs Center (Contractor) 

Redevelopment Agency of the City of Novato (Agency) 
 
This is an agreement for the Contractor to provide outreach, client case management, direct 
rental assistance, and other social services to Novato residents. The initial contract was for 
$105,000 for one year of service.   
 
The agreement has been extended and amended from time to time, including the latest 
amendment which was signed on March 9, 2011. Under this amendment the payment to Novato 
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Human Needs increases by the CPI change beginning in fiscal year 2012. In addition, the 
contract will renew every fiscal year for the next 10 years, starting in fiscal year 2011/2012 
 

MERJE – Wayfinding – Consultant Services Agreement 
Date:  June 29th, 2010 
Amount: $460,800 (total contract value) 
Parties: MERJE (Contractor) 

Redevelopment Agency of the City of Novato (Agency) 
 
This agreement is with the consulting firm MERJE for planning and design work for a 
wayfinding signage program for Downtown Novato. This project is currently in progress and the 
Design Review Commission held a workshop on the revised signage on April 4, 2012.  
 
This agreement was amended March 9, 2011, raising the maximum total fee to $460,800. The 
contract will end when services listed in the contract are successfully completed. 
 

Berkeley MicroDesign – Housing  Database System – Consultant Services Agreement 
Date:  May 31, 2007 
Amount: $50,400 (total contract value) 
Parties: Berkeley MicroDesign 

Redevelopment Agency of the City of Novato 
 
This contract is for maintenance, upgrades, and training on the Housing Database System. The 
consultant’s hourly rate is $110 and the original contract provided a maximum total payment of 
$12,600. The most recent amendment to the contract, signed June 13, 2011, provides a 
maximum contract total of $54,000 and changes the ending date to June 30, 2012.  
 

TSG Networks – Housing Database System – Consultant Services Agreement 
Date:  Unknown  
Amount: $13,188 (ROPS amount) 
Parties: TSG Networks 

Redevelopment Agency of the City of Novato 
 
This contract is for infrastructure hosting, maintenance and upgrades to the Housing Database 
System.  The contract is $13,188 per year or monthly amount of $1,099.   
 
A copy of this contract will be provided on Monday.  
 

Tattersall Advisory – Appraisal of Hamilton Hospital – Consultant Services Agreement 
Date:  February 10th, 2009 
Amount: $4,900 (total contract value) 
Parties: David Tattersall & Co. (Contractor) 

Redevelopment Agency of the City of Novato (Agency) 
 
The contractor provided an appraisal for the Novato Hospital at 7546 Redwood Boulevard for a 
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one-time project fee of $4,900. 
 

Novato Library and Flood District Memorandum of Understanding (MOU) 
Date:  June 22, 1999 
Amount: $237,243.89 (existing fund balance) 
Parties: Marin County Free Library District (Library District) 

Marin County Flood Control and Water Conservation District (Flood Control 
District) 
Redevelopment Agency of the City of Novato (Agency) 

 
This agreement provides Tax Increment Funding to the County Water District and the Novato 
Branch of the County Library. The agreement states that the Agency will deposit the amount of 
Net Tax Increment attributable to the Flood Control District into a Food Control Account. This 
money will be spent on capital costs for improving flood control to benefit the Redevelopment 
Project Area.  The current balance in the Flood Control District account is $158,844. 
 
The County Library’s Novato branch is located directly outside of the Redevelopment Project 
Area and provides benefit to the Project Area’s occupants. The MOU states that the Agency will 
deposit the amount of Net Tax Increment received attributable to the Library District into a 
County Library Account until the total reaches $100,000 – the funds are to be used to construct 
eligible improvements to the Library.  The fund did reach its maximum, and some has been 
spent to date, leaving a current balance of $78,399.89. 
  
 
FISCAL IMPACT 
 
Approving the ROPS allows the Successor Agency to receive property tax revenues as needed to 
pay the listed enforceable obligations. 
 
 
ATTACHMENTS 
 
1. Recognized Obligation Payment Schedule 
2. Resolution of the Oversight Board to the Successor Agency to the Dissolved Redevelopment 

Agency of the City of Novato approving and adopting the schedule 
3. Memo from Jeff Walter including certain sections of AB 1X 26. 
 
 
For reference, see Item #11 on the April 9, 2012 Oversight Board agenda for complete copies of 
the agreements associated with the enforceable obligations. 
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Name of Redevelopment Agency: Redevelopment Agency of the City of Novato Page 1  of  1  Pages

Project Area(s) Novato Merged Project Area

DRAFT RECOGNIZED OBLIGATION PAYMENT SCHEDULE

Per AB 26 - Section 34177 (*)

Project Name / Debt Obligation Payee Description Jan 2012 Feb 2012 Mar 2012 Apr 2012 May 2012 Jun 2012 Total

1) 2005 Tax Allocation Bonds US Bank Bonds issued to fund housing proj. Merged 35,135,503.17 1,462,490.63 RPTTF 0.00 449,062.50 0.00 0.00 0.00 0.00 449,062.50$        
2) 2005A Tax Allocation Housing BondsUS Bank Bonds issued to fund housing proj. Merged 14,231,237.58 588,497.50 RPTTF 0.00 187,542.50 0.00 0.00 0.00 0.00 187,542.50$        
3) 2011 Tax Allocation Bonds US Bank Bonds issued to repay City loans Merged 42,868,993.53 1,017,336.31 RPTTF 0.00 543,384.38 0.00 0.00 0.00 0.00 543,384.38$        
4) Vintage Oaks Owner Particip. Agrmnt.Bank of America OPA for infrastructure improvements Merged 2,400,000.00 800,000.00 RPTTF 400,000.00 0.00 0.00 0.00 0.00 400,000.00 800,000.00$        
5) CIEDB Loan Wells Fargo MN, N.A. Downtown streetscape work Merged 4,340,772.73 206,703.45 RPTTF 154,669.58 0.00 0.00 0.00 0.00 0.00 154,669.58$        
6) Contract - Novato Human Needs Novato Human Needs Homeless services Merged 1,050,000.00 105,000.00 RPTTF 26,250.00 0.00 0.00 26,250.00 0.00 0.00 52,500.00$          
7) Contract - Wayfinding Merje Environmental Downtown signage program Merged 460,800.00 418,800.00 RPTTF 0.00 0.00 353,400.00 0.00 0.00 0.00 353,400.00$        
8) Contract - IT Services Berkeley Microdesign Housing Server Support Merged 50,400.00 16,800.00 RPTTF 1,400.00 1,400.00 1,400.00 1,400.00 1,400.00 1,400.00 8,400.00$            
9) Contract - IT Services TSG Networks Housing Server Support Merged 13,188.00 13,188.00 RPTTF 1,099.00 1,099.00 1,099.00 1,099.00 1,099.00 1,099.00 6,594.00$            

10) Contract - Appraisal Services Tattersall Advisory Appraisal of Hamilton Hospital Merged 3,850.00 3,850.00 RPTTF 0.00 0.00 0.00 0.00 0.00 3,850.00 3,850.00$            
11) Library District MOU Marin Co. Public Lib. District Payment of Existing MOU Fund Balance Merged 78,399.89 78,399.89 Reserves 0.00 0.00 0.00 0.00 0.00 78,399.89 78,399.89$          
12) Flood District MOU Marin Co. Flood Cont. Dist. Payment of Existing MOU Fund Balance Merged 158,844.00 158,844.00 Reserves 0.00 0.00 0.00 0.00 0.00 158,844.00 158,844.00$        
13) Successor Agency Administration City of Novato as Succ. Ag. Admin costs: staff, audit, legal, office space, etc. Merged 7,500,000.00 125,000.00 Admin 0.00 25,000.00 25,000.00 25,000.00 25,000.00 25,000.00 125,000.00$        
14) -$                     
15) -$                     
16) -$                     
17)  $                      -   
18) -$                     
19) -$                     
20) -$                     
21) -$                     
22) -$                     
23) -$                     
24) -$                     
25) -$                     
26) -$                     
27) -$                     
28) -$                     

Totals - This Page (RPTIF Funding) 108,291,988.90$  4,994,909.78$      N/A 583,418.58$    1,207,488.38$ 380,899.00$    53,749.00$       27,499.00$         668,592.89$    $2,921,646.85
*   The Preliminary Draft Recognized Obligation Payment Schedule (ROPS) is to be completed by 3/1/2012 by the successor agency, and subsequently be approved by the oversight board and audited by the County.

**  All totals due during fiscal year and payment amounts are projected.   

*** Funding sources from the successor agency:  (For fiscal 2011-12 only, references to RPTTF could also mean tax increment allocated to the Agency prior to February 1, 2012.)

RPTTF - Redevelopment Property Tax Trust Fund   Bonds - Bond proceeds Other - reserves, rents, interest earnings, etc

LMIHF - Low and Moderate Income Housing Fund Admin - Successor Agency Administrative Allowance

Project Area
Total Outstanding 
Debt or Obligation

Total Due During 
Fiscal Year

 2011-2012**

***         
Funding 
Source

Payments by month (all amounts estimated)
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RES/4517 
4/18/2012     1 

OVERSIGHT BOARD ACTION 
 

RESOLUTION NO. ________ 

A RESOLUTION OF THE OVERSIGHT BOARD TO THE SUCESSOR 
AGENCY TO THE DISSOLVED REDEVELOPMENT AGENCY OF 
THE CITY OF NOVATO APPROVING THE RECOGNIZED 
OBLIGATION PAYMENT SCHEDULE FOR THE PERIOD JANUARY 
1, 2012 THROUGH JUNE 30, 2012 

 WHEREAS, the Oversight Board to the Successor Agency to the dissolved 
Redevelopment Agency of the City of Novato has been appointed pursuant to the provisions of 
Health & Safety Code Section 34179; and 

 WHEREAS, pursuant to Health and Safety Code Section 34180(g), the Oversight Board 
is required to review and approve the Recognized Obligation Payment Schedule prepared by the 
Successor Agency covering the six month period January 1, 2012 through June 30, 2012, and for 
each six month period thereafter; and 

 WHEREAS, the Successor Agency to the dissolved Redevelopment Agency of the City 
of Novato has approved the Recognized Obligation Payment Schedule for the six month period 
January 1, 2012-June 30, 2012; and 

 WHEREAS, the Successor Agency has presented the foregoing described Recognized 
Obligation Payment Schedule to the Oversight Board for its review and approval; and 

 WHEREAS, at its regular meeting of April 9, 2012, the Oversight Board reviewed and 
considered the Recognized Obligation Payment Schedule presented by the Successor Agency;  

 NOW, THEREFORE, BE IT RESOLVED by the Oversight Board as follows: 

 SECTION 1. The Oversight Board hereby approves the Recognized Obligation Payment 
Schedule for the period January 1, 2012 through June 30, 2012, as set forth in Exhibit “A” to this 
Resolution and by this reference incorporated herein. 

 SECTION 2. The Board Secretary, or the City Finance Manager (as the person 
appointed by action of the Oversight Board at its meeting of April 9, 2012, to be the designated 
contract person to the Department of Finance), shall transmit the approved Recognized 
Obligation Payment Schedule to the Department of Finance, State Controller, and County 
Auditor-Controller in compliance with the requirements of Part 1.85 of Division 24 of the 
California Health and Safety Code.  The staff of the Successor Agency shall take such other and 
further actions and sign such other and further documents as appropriate to effectuate the intent 
of this Resolution and to implement the Recognized Obligation Payment Schedule approved 
hereby on behalf of the Successor Agency. 

 SECTION 3. The adoption of this Resolution by the Oversight Board shall not impair 
the right of the Successor Agency to assert any claim or pursue any legal action challenging the 
constitutionality of Assembly Bill 26 from the 2011-12 First Extraordinary Session of the 
California Legislature (“AB 1x26”) or challenging any determination by the State of California 
or any office, department or agency thereof with respect to the Recognized Obligation Payment 
Schedule approved hereby. 

 SECTION 4. The approval of the ROPS through this Resolution does not commit the 
Successor Agency to any action that may have a significant effect on the environment.  As a 
result, it does not constitute a project subject to the requirements of the California Environmental 
Quality Act (“CEQA”) in that pursuant to CEQA Guidelines Section 15061(b)(3), it is covered 
by the general rule that CEQA applies only to projects which have the potential for causing a 
significant effect on the environment; and where it can be seen with certainty that there is no 
possibility that the activity in question may have a significant effect on the environment, the 
activity is not subject to CEQA.  

SECTION 5. If any section, subsection, sentence, clause, or phrase of this Resolution is 
for any reason held by a court of competent jurisdiction to be invalid, such decision shall not 
affect the validity of the remaining portions of this Resolution.  The Board hereby declares that it 
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RES/4517 
4/18/2012     2 

would have adopted this Resolution and each section, subsection, sentence, clause, or phrase 
thereof irrespective of the fact that any one or more section, subsection, sentence, clause, or 
phrase be declared invalid. 

 
*  *  *  * *  * 

 
I HEREBY CERTIFY that the foregoing resolution was duly and regularly adopted by the 
Oversight Board of the City of Novato, Marin County, California, at a meeting thereof, held on 
the ____ day of ___________________, by the following vote, to wit:   
 
AYES:  Board Members 
NOES:  Board Members 
ABSTAIN: Board Members 
ABSENT: Board Members 
 
 
       
Chair, Oversight Board 
 
 
ATTEST: 
 
 
__________________________ 
ACTING SECRETARY 
 
 
 
Approved as to form: 
 
 
 
       
Special Counsel to the Oversight Board 
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